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1. The Chiness Coxmunists have ammounced plans toconstruct two rail-
rood lines which vhen completed, together will provide a continuous rail
1ink between Szechwvan and the Pukov,Nanking wben complex in Kiangsu
Proviance. Oue section will connect Chengiu and the oilfield in central
Szechwon and extend eastward to Hoinynng on the Peking-Conton rallroed.
The other secticn connects Hsinyang ond Pukow. No dates of campletion
have been given for the entire line. Consiruction 1s underuvay o the
eastern section and survey is being expedited on the Szechvan section.

The line approximatsly parallisls the Yangize and traverses pro-
ductive areas of Sgechwan, Hupeh, Honen, and Anhwei provinces presently
not served by an east-vest rail link. This alome is probably sufficlent
econamie justification for ths lins. Hovever, the line's imediats justi-
Pfication is based on reportedly rich oil finds in Szechwon.

A nev refinery (cspecity 3 million tons amnually) to be constructed
at Nanking 15 reported by Reuters Neus Agency but presenily is otharvise
wnconfirmed. It is to be in operation by 1960 and will refine crude oil
from Szechwan being serviced by the rail line indicated above. There is
considerablae question whether the Chinese are presently capeble of building
such an immense installatiaon so guickly,
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2. An article in the Peiping Chien-Fang-Chun Pao of 1k Pebruery makes
an incidental mention of an Atcmic ileapons Supplies Bureau.

This 1 the first reforence seen to such a bureau. The Forelgn
Minister, Chen Yi, is reported to have hinted in May thot China will soon
have atomic veopons and rockets.
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. 3. A map 1s being pre 4o shov the location and pumber of ajl
briefs prepered for the . It is to receive 25X1B0c
fairly wide distribution. Analysts sho on ookout for 1t.

aAnalysts are urged to submit any requirements ihey may have for
projects to be done this FY. Collection assets are getting betier and better
all the +time.
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4. There are indications that the Peking telecanmumications combinat
is being expanded. The combinat was started in 1952 and completed in late
1957. Bast Gerran and Soviet techniciens aided in its construction. The
East Germans arxe agalin aiding in the expansion. Presently, the combinat
employs 6,000-8,000 technicians and unskilled laborers and monufactures a
wide range of telecamwmications equipment. It is significant that in
5 years the Chinese Comunists have developed a tehcomunicatlons manu-
facturing complex vhich is wmique in all the Far East. Because of the
productive capacity of the Peking combinat now to be expanded, as well as
that of other telsconmmications factories in China, the industry will
probably be capsble of meeting a substantial part of the equipment needed
for the planned growth of the posts and telecammumications system in China.
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5. Decentralization of authority in China bears close watching.
From current indications it appears that if the program continues eventually
the central ministriss will be nothing more than planning organizations.
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6. Peasants in Shansi and Kansu provinces have begun comstruction of
crude loecal rallroads vhich are eventually to connect several villages
cooperative farms, mines, and factories. Fowr such linesc are to be built
in Shansi this year; one has already been opened %o traffic. In Kansu
Province tuo lires, totalling 16 kilometers, have been opened and other
lines totalling 40O kilametsrs are to be opened by the end of 1959 with
10,000 kilometers the goal for the next three years. The rails for these
lines are made of locally-produced cast iron. Rolling stock is being
assembled from junked equipment fram the national reilrcads as well as
makeshift construction from local sources. Crude end fragile as these
lines moy be, they will undoubtedly aid in local dilstribution vhich has
previously relied on trucks, carts, and human carriers.
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Agenda: The next meeting will be 15 July in Room 1121 M at 1400. The
topic will be current items.
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